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SUBJECT: PROPOSED EC TAX ON VEGETABLE OILS 

REE: STATE 170962 

1. LEADING AND INFLUENTIAL DANISH FINANCIAL DAILY CARRIED 
FOLLOWING ARTICLE JULY 15 UNDER HEADLINE "ANGRY AMERICANS 
REACT AGAINST EC - SPEEDY REACTION TO TAX ON VEGETABLE 
FATS": 


2. "AMERICA IS THREATENING RETALIATORY MEASURES TOWARD 
EC IF THE PLANS FOR TAX INCREASES ON VEGETABLE FATS ARE 
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TAXES ON SOYBEAN OIL AND OTHER VEGETABLE EATS WHICH HAVE OCCA- 
SIONED THE AMERICAN THREATS. EC COMMISSIONER P. LARDINOIS 
HAS PRESENTED THE PROPOSALS WITH A VIEW TO TRANSFERRING CON- 
SUMPTION TO ANIMALS FATS AND THEREBY REDUCING THE MILK POWDER 
MOUNTAIN, WHICH IS OF CONCER TO THE EC AT THE PRESENT TIME. 

3. "WASHINGTON HAS CLEARLY LET BRUSSELS KNOW THAT THE US 
DOES NOT INTEND TO AWAIT THE USUAL PROCEDURE WITH CONSULTA- 
TIONS AND COMPLAINTS TO GATT BUT WILL SIMPLY INTRODUCE "A 
NUMBER OF COUNTERMEASURES IN THE TRADE POLICY FIELD IN THE 
SAME INSTANT THAT INCREASED TAXES ON VEGETABLE FATS FROM THIRD 
COUNTRIES ARE INTRODUCED." AMERICAN TRADE CIRCLES BELIEVE 
THAT THE US GOVERNMENT ALREADY HAS A "RETALIATION PACKAGE" 
READY AND THAT AMERICAN IMPORT TARIFFS ON A NUMBER OF 
IMPORTANT INDUSTRIAL PRODUCTS FROM THE EC WILL IMMEDIATELY 

BE RAISED. 

4. "THE TOUGH AMERICAN REACTION IS EXPLAINED BY THE FACT 
THAT US EXPORTS TO EUROPE ARE VERY SENSITIVE, PARTICULARLY 
IN THE AGRICULTURAL SECTOR, AND THEY ARE SEVERELY IRRITATED 
BY "EC'S PROTECTIONISTIC AGRICULTURAL POLICY", WHICH IS ONE 
OF THE UNITED STATES' CONSTANT POINTS OF ATTACK IN THE UULTI- 
LATERAL NEGOTIATIONS OF THE SO-CALLED TOKYO ROUND UNDER GATT. 

5. "TOTAL SOYBEAN EXPORTS TO THE EC HAVE A VALUE OF ABOUT 

2 BILLION DOLLARS ANNUALLY, AND EVEN THOUGH SOYBEAN OIL EXPORTS 
ONLY MAKE UP ABOUT 200 MILLION DOLLARS OF THIS FIGURE, 

AMERICAN EXPERTS BELIEVE THAT AN EXTRA TAX ON VEGETABLE 
FATS WILL HAVE AN IMPACT THROUGH MARKET DISTORTION AND THERE- 
BY THREATEN THE SOYBEAN EXPORT PATTERN. 

6. "THE AMERICAN EC MISSION IN BRUSSELS HAS IN AN UNOFFICIAL 
APPROACH TO THE EC COMMISSION STATED THAT THE LATTER NEED 
NOT THINK THAT THE US THREATS ARE EMPTY THIS TIME. THERE 
WILL BE IMMEDIATE ACTION IF THE CONTROVERSIAL TAX IS 
IMPLEMENTED.". 

DEAN 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, TAXES, VEGETABLE OILS, GOVERNMENT REACTIONS, REPRISALS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 16 JUL 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976COPENH02354 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760275-0667 
From: COPENHAGEN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760752/aaaabs2a.tel 

Line Count: 98 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 170962 
Review Action: RELEASED, APPROVED 
Review Authority: vogelfj 
Review Comment: n/a 
Review Content Flags: 

Review Date: 26 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <26 FEB 2004 by ThomasVJ>; APPROVED <28 JAN 2005 by vogelfj> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED EC TAX ON VEGETABLE OILS 
TAGS: ETRD, EAGR, DA, US, EEC 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



